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State of Housing in Nigeria




EconomyProjections for2017 and Beyond

The economy plays a more than important role in the availability
and affordabllity of housing for any country, especially as it
pertains to affordability. The current economic situation in
Nigeria, has not very much favored housing affordability.
However, a London-based World Economics report declared that
Ni geri ados economy 1| S Shoawnomy pr

will recover from the recession by months to come.
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Weakened Naira

e black market rate's trading near a record spread
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2015/201&conomic Effect

A 2016 recorded 8.20 per cent as sectoral contributions to GDP, which is a decline
compared to 8.74 percent in 2015

A With a maximum lending rate from most of the lending banks (87 per cent of them)
being between 24-36 per cent per annum.

A Mortgage financing to property buyers is between 20 8 27 percent.

A Relatively difficult Q3 and Q4 in 2016, which was largely characterized by increasing
Inflation rate which closed at double digit 18.48%

A High Dollar to Naira exchange rate; which gave rise to a lot of increase in materials
required for Real Estate development. %
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Affordability in: Africa

According to the World Bank, only 3%
of the population in Africa has an
income sulfficient to support a
mortgage

> 18.8% earn above US$20 per day

earn US$10 - $20 per day

CZN-EIGRSSIS A - $10 per day

In most cases,
subsidies dondét Dbri dge

affordability to buy a 24% earn US$2 - $4
new house. In per day

others, they cause

new affordability
challenges. 365%0f Africads pop

than US$ 2,00 per day. This is the
international poverty line.

Slide Source: Center for Affordable Housing Finance, 2012

In part, this has to do with low levels of affordability for mortgage finance
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The NigerianHousing Market

DEMAND Vs. SUPPLY



Income Pyramid Vs Affordability

QOutright Cash / Mortgage Loans

16.32% i
Class

o e
Upper Class
Upper - Middle Class
= - HMF & Mortgages

Loewer Middle Class

1.21% Housing Microfinance
(HMF)
Lower Class Housing Microfinance
20% & Rental Housing
Lower Class - Very Poor Social Housing

Chart 27 Socio-economic Classification by income Source: Pison J‘\

Housing Company
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Do you see why?




Porter 5 Forces Driving the Market

Figure 1: Forces Driving Industry Cluster Competition

Threat to
new entrants

Industry
Competitors




Two sides ofNigerian cities: strong growth, clear demand, but poor housing
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Slide Source & Inspiration: Center for Affordable Housing Finance, 2012




